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Jollibee.

STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of Jollibee Foods Corporation and Subsidiaries is responsible for all
information and representation contained in the financial statements for the years ended
December 31, 2010 and 2009. The financial statements have been prepared in
conformity with Philippine Financial Reporting Standards and reflect amounts that are
based on the best estimates and informed judgment of management with an appropriate
consideration to materiality.

In this regard, management maintains a system of accounting and reporting which
provides for the necessary internal controls to ensure that transactions are properly
authorized and recorded, assets are safeguarded against unauthorized use or disposition
and liabilities are recognized. The management likewise discloses to the Company’s audit
committee and to its external auditors: (i) all significant deficiencies in the design or
operation of internal controls that could adversely affect its ability to record, process and
report financial data; (ii) material weaknesses in the internal controls; and (iii) any fraud
that involves management or other employees who exercise significant roles in internal
controls.

The Board of Directors reviews the financial statements before such statements are
approved and submitted to the stockholders of the Company.

SyCip Gorres Velayo & Co., the independent auditors appointed by the stockholders, has
examined the financial statements of the Company in accordance with Philippine
Standards on Auditing and has expressed its opinion on the fairness of presentation upon
completion of such examination, in its report to the Board of Directors and stockholders.

Signed under oath by the following:

2L Q&

TON AN CAKTIONG
Chairman of the Board
Chief Executive Officer

, (~
: . MARI N{SIBAYAN
Vice-President for Corporate Finance Cemptrefler

and Chief Finance Officer

Jollibee Foods Corporation
5/F Jollibee Plaza, Emerald Avenue, Ortigas Center, Pasig 1605 Philippines
Trunk Line 63 2 634-1111




REPUBLIC OF THE PHILIPPINES )
CITY OF PASIG )S.S

Before me, a notary public in and for the city named above, personally appeared the
following:

Name Competent Evidence of Identity

Tony Tan Caktiong SS # 03-5003942-0 / CTC # 12173962
issued on 1/20/11 at Pasig City

Ysmael V. Baysa SS # 03-4228219-1/ CTC # 02219991
issued on 2/10/11 at Pasig City

Marilou N. Sibayan SS # 03-9964176-9 / CTC # 263201171
issued on 4/12/11 at Pasig City

Who are personally known to me and to me known to be the same persons who presented
the foregoing instrument and signed the instrument in my presence, and who took on oath
before me as to such instrument.

AR 14 2011
Witness my hand and seal this th day of April 2011.
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INDEPENDENT AUDITORS’ REPORT

The Stockholders and the Board of Directors
Jollibee Foods Corporation

10th Floor, Jollibee Plaza Building

No. 10 Emerald Avenue, Ortigas Centre
Pasig City

Report on the Parent Company Financial Statements

We have audited the accompanying parent company financial statements of Jollibee Foods
Corporation, which comprise the parent company statements of financial position as at December 31,
2010 and 2009, and the parent company statements of comprehensive income, statements of changes
in equity and statements of cash flows for the years then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Parent Company Financial Statements

Management is responsible for the preparation and fair presentation of these parent company financial
statements in accordance with Philippine Financial Reporting Standards, and for such internal control
as management determines is necessary to enable the preparation of parent company financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these parent company financial statements based on our
audits. We conducted our audits in accordance with Philippine Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the parent company financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the parent company financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the parent company
financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the parent
company financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the parent company financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

TGN EAV AN
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Opinion

In our opinion, the parent company financial statements present fairly, in all material respects, the
financial position of Jollibee Foods Corporation as at December 31, 2010 and 2009, and its financial
performance and its cash flows for the years then ended in accordance with Philippine Financial
Reporting Standards.

Report on the Supplementary Information Required Under Revenue Regulations 15-2010

The supplementary information on taxes and license fees required for purposes of filing with the
Bureau of Internal Revenue is presented by the management of Jollibee Foods Corporation in a
separate schedule. Revenue Regulations 15-2010 require the information to be presented in the notes
to parent company financial statements. Such information is not a required part of the basic financial
statements. The information is also not required by Securities Regulation Code Rule 68.1. Our
opinion on the basic financial statements is not affected by the presentation of the information in a
separate schedule.

SYCIP GORRES VELAYO & CO.

S Camp L. g

Ramon D. Dizon

Partner

CPA Certificate No. 46047

SEC Accreditation No. 0077-AR-2

Tax Identification No. 102-085-577

BIR Accreditation No. 08-001998-17-20009,
June 1, 2009, Valid until May 31, 2012

PTR No. 2641521, January 3, 2011, Makati City
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JOLLIBEE FOODS CORPORATION

PARENT COMPANY STATEMENTS OF FINANCIAL POS

December 31

2010

2009

ASSETS
Current Assets

Cash and cash equivalents (Notes 3, 29 and 30)
Receivables (Notes 6, 27, 29 and 30)

Inventories (Note 7)

Other current assets (Notes 8, 29 and 30)

$3,264,582,533
1,565,433,773
674,681,421
295,436,144

P3,175,486,220
1,778,274,135
578,747,371
362,444,821

Total Current Assets

5,800,133,871

5,894,952,547

Noncurrent Assets
Advances to related parties (Note

Available-for-sale financial assets (Notes 9, 29 and 30)
Investments in subsidiaries and interest in joint venture

(Notes 10 and 27)

27)

Property, plant and equipment (Note 11)

2,806,897,888
79,469,742

15,413,097,942
1,939,635,871

6,811,456,980
65,521,009

7,213,353,222
1,697,396,141

Investment properties (Note 12) 852,664,731 779,820,412
Operating lease receivables (Note 28) 8,705,781 8,989,605
Deferred tax assets (Note 24) 368,431,649 396,094,130
Other noncurrent assets (Notes 13, 28, 29 and 30) 533,069,392 471,375,426

Total Noncurrent Assets 22,001,972,996 17,444,006,925

$£27,802,106,867

$£23,338,959,472

LIABILITIES AND EQUITY
Current Liabilities

Trade payables and other current liabilities

(Notes 14, 27, 29 and 30)
Income tax payable

Due to related parties (Notes 27, 29 and 30)

Short-term debt (Note 16)
Current portion of:

Long-term debt (Notes 16, 29 and 30)
Liability for acquisition of a business (Notes 10, 29 and 30)

$£5,078,309,294
42,289,415
820,516,123
1,800,000,000

2,309,794,661
138,528,874

P4,951,177,524
83,029,431
26,141,063

Total Current Liabilities 10,189,438,367 5,060,348,018
Noncurrent Liabilities
Provisions (Note 15) 30,500,639 30,500,639
Noncurrent portion of:
Liability for acquisition of a business (Notes 10, 29 and 30) 141,254,669 -
Long-term debt (Notes 16, 29 and 30) - 2,351,959,832
Operating lease payables (Note 28) 580,944,952 570,366,597
Pension liability (Note 25) 117,198,905 90,457,023
Deferred tax liabilities (Note 24) 77,807,924 57,719,805
Total Noncurrent Liabilities 947,707,089 3,101,003,896

Total Liabilities

11,137,145,456

8,161,351,914

Equity
Capital stock (Notes 17 and 26)

Subscriptions receivable (Note 17)
Additional paid-in capital (Note 26)
Unrealized gain on available-for-sale financial assets (Note 9)

Retained earnings (Note 18):

Appropriated for future expansion

Unappropriated

1,053,438,818
(17,177,884)

2,773,682,164

66,052,396

1,200,000,000
11,769,477,408

1,051,458,156
(17,177,884)

2,635,662,843

53,043,663

1,200,000,000
10,435,132,271

Less cost of common stock held i

I BUREAL OF INTERN AL REVENU
AL 7

16,845,472,902
180,511,491

15,358,119,049
180,511,491

Total Equity

LARGE TAXPAYERS ASSISTANCF DIVISION |

16,664,961,411

15.177,607,558

7

$27,802,106,867

$£23,338,959,472
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